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The Fund is only available to qualified investors, as determined by CQS (US), 

LLC and its affiliates, in their discretion. This summary is confidential and should 

not be reproduced or distributed to any other person without the written approval 

of CQS (US), LLC.

This document has not been delivered for registration nor has its content been 

reviewed, by any regulatory authority whether in Switzerland, the UK, Hong 

Kong, the United States or elsewhere.  This document has been prepared for 

information purposes only and does not constitute an offer to sell, or the 

solicitation of an offer to buy, shares in any collective investment scheme or fund 

managed by CQS. A purchase of shares within a Fund should only be made 

after careful review of such Fund’s Offering Memorandum and completion of a 

Subscription Agreement, and only in those jurisdictions where permitted by law. 

Past performance of Funds is no guarantee of future results. The value of 

investments can go down as well as up. You are advised to exercise caution in 

relation to the offer.  If you are in any doubt about any of the contents of this 

document, you should obtain independent professional advice.

All market prices, data and other information are not warranted as to 

completeness or accuracy and are subject to change without notice. Any 

comments or statements made herein do not necessarily reflect those of CQS. 

Additionally, the information transmitted is intended only for the person or entity 

to which it has been given and may contain confidential and/or privileged 

material. Any review, retransmission, dissemination or other use of, or taking of 

any action in reliance upon, this information by persons or entities other than the 

intended recipient is prohibited.

Disclaimer

Collective investment schemes and funds managed by CQS (the ‘Funds’) 

have not been authorised by the Swiss Federal Banking Commission as 

foreign investment funds pursuant to Article 45 of the Swiss Mutual Fund 

Act of 18 March 1994. Accordingly, no interest in the Funds may be offered 

to the public in or from Switzerland, and no offering material relating to 

such interests (including, but not limited to this communication) may be 

distributed in connection with any such public offering. Interests may only 

be offered in or from Switzerland to institutional investors or to a limited 

number of other investors without any public offering.

CQS (UK) LLP, CQS Investment Management Limited and New City 

Investment Managers Limited are investment advisers to the Funds and 

are authorised and regulated by the Financial Services Authority. In the 

United Kingdom the contents of this document are directed exclusively at 

persons having professional experience in matters relating to investments 

including unregulated collective investment schemes and who fall within 

Article 19 of the Financial Services and Markets Act 2000 (Financial 

Promotion) Order 2005 or, where this document relates to unregulated 

collective investment schemes, exclusively at persons having professional 

experience of participating in unregulated collective investment schemes 

and who fall within article 14 of the FSMA 2000 (Promotion of CIS) 

(Exemptions) Order 2001, and any investment activity relating to this 

document will be engaged in only with such persons. Persons who do not 

have professional experience in matters relating to investments or of 

participating in unregulated collective investment schemes (as the case 

may be) should not rely on any information contained in this document. 

CQS (Hong Kong) Limited is an investment adviser to CQS Cayman 

Limited Partnership in respect of the Funds and is licensed and regulated 

by the Hong Kong Securities and Futures Commission to carry on a

business in Hong Kong in Types 4 (advising on securities) and 9 (asset 

management) regulated activities as defined under the Securities and 

Futures Ordinance in Hong Kong (‘SFO’). 
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Introduction

• CQS is a global asset management group with regulated investment operations in London, Hong Kong and 
New York. 

• Current assets under management are just under $10bn in a family of market-neutral, absolute return and 
directional funds, comprising hedge funds, multi-asset directional portfolios, loan portfolios and listed funds.

• New fund started in September – Global Volatility

– Trade volatility of equity market indices and of individual equities within the world's major stock 
markets.

– Fairly quantitative profile for being a fund.

– Focus on managing valuation data easily.

– Estimated 3-4% of positions requires exotic routines to calculate.
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Technology

• SunGard Front Arena implementation

– Corporate Bond and Single Name CDS analytics

– Convertible analytics in Monis

– Equity derivatives analytics in in-house built models

• Generic Analytics Framework

– Trading Manager – spreadsheet like analytics workspace.

– Arena Data Flow Language (ADFL)

• High-tech Excel formulas

– Python script language

– Calc routines in C-DLLs

• Risk and PV calculations in the framework

– Batch jobs with a run frequency of 15 min.

– Real-time calculations



5

Equity Derivatives fund manager requirements

• Monitor risk (big positions – high level of precision, smaller positions – lower level)

– In some exotic cases good intuition is enough to make trading decisions.

– If it is a complicated structure you can buy an option on it to limit the exposure.

• Real-time requirement 

– Portfolio risk

– Valuation parameter

– Gradually more and more applications on the desk.

• Model consists of implementations for Local Volatility (barrier opts, knock-outs), Finite Difference 
solver for PDE s, Monte Carlo simulations.

• The team of traders, analysts, quants is unlikely to extend beyond 20 people.
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Concept for Remote Server Calculation 

• Front Arena trading workspace post calculation requests on the hub.

– Asynchronous call

• The hub creates tasks which are given to Calculation Services.

• The result value is returned to the workspace.
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Remote Valuation – Variance Swap Example
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Complete time (A) Time in the hub (B) DLL time (C)

Min 10.33                        0.87                          1.29                           

Avg 453.77                      5.15                          5.31                           

Max 1,396.15                   76.91                        70.93                         
Std 452.99                      11.91                        10.85                         
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Remote Valuation – Variance Swap Example
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Complete time (A) Time in the hub (B) DLL time (C)
Min 10.33                        2.25                          1.58                           
Avg 453.77                      1.77                          1.48                           
Max 1,396.15                   2.68                          1.44                           

0

10

20

30

40

50

60

70

80

90

100

0 0.2 0.4 0.6 0.8 1 1.2 1.4 M or e

0

10

20

30

40

50

60

70

80

90

100

0 0.0003 0.0006 0.0009 0.0012 0.0015 0.0018 0.0021 M or e

0

20

40

60

80

100

120

0 0.005 0.01 0.015 0.02 0.025 0.03 0.035 M or e

A

B

C



9

Remote Calculations

• Questions


